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The FSRAs Growing Focus on AML:
A Recent Penalty Underscores the
Risks for Firms

:a Mohammad Momani January 15, 2025

The Financial Services Regulatory Authority (“FSRA”) of the Abu Dhabi

Global Market (“ADGM”) has recently issued a significant regulatory penalty,
reinforcing its growing emphasis on Anti-Money Laundering (“AML”) compliance.
A regulated firm was fined USD$504,000 (AED 1,850,940) for failing to maintain adequate AML systems between

2017 and 2023. This fine serves as a clear warning to financial services firms of all sizes, underscoring the
serious risks and regulatory consequences that arise from inadequate AML controls.

This penalty highlights the FSRA’s increasing scrutiny of financial firms” AML practices, a trend that aligns with
global regulatory efforts to combat financial crime. The FSRA's investigation revealed several serious deficiencies
in the firm’s ability to manage AML risks, including:

— Iinadequate customer risk assessments and failure to assign appropriate AML risk ratings to clients
— insufficient customer due diligence (“CDD”) documentation, with a lack of periodic reviews of customer profiles
— Inadequate transaction monitoring, leading to missed opportunities to identify suspicious activities

— weak suspicious activity detection systems that hindered the firm’s ability to identify potential financial crimes.

Why This Matters for Your Firm

The FSRA's penalty is a stark reminder of the regulatory risks that firms face when AML systems are not
adequately maintained. Globally, regulators are intensifying their focus on AML enforcement, and the FSRA
is no exception. As the regulatory landscape continues to tighten, firms must take immediate action to ensure
compliance with AML regulations, which include:

— conducting comprehensive risk assessments for all clients, assigning appropriate AML risk ratings based on
accurate and updated information

— ensuring robust customer due diligence processes are in place, along with regular reviews of client profiles
— monitoring transactions consistently to detect and address suspicious activity promptly
— developing and maintaining a robust suspicious activity monitoring and reporting system that enables the

firm to detect and act in response to potential financial crimes.

Failure to meet these requirements leaves firms exposed to significant risks, including hefty fines, reputational
damage and long-term regulatory scrutiny. As evidenced by the FSRA’s penalty, insufficient AML controls over
time can result in severe consequences for firms, highlighting the need for continuous oversight and improvement
of systems.
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Key Takeaways for Firms

To ensure robust AML compliance, firms must adopt a proactive approach to risk management and regulatory
obligations. The following best practices can help you effectively navigate the complex AML landscape, safeguard
your operations and reduce exposure to potential risks.

1. Conduct Regular AML Risk Assessments
Continuously evaluate and update the risk profiles of your clients to ensure appropriate AML risk ratings.

2. Ensure Thorough Customer Due Diligence:
Maintain detailed and up-to-date documentation to support all CDD processes.

3. Monitor Transactions Effectively
Implement robust transaction monitoring systems to detect suspicious activities in real-time.

4. Train Your Staff Regularly
Ensure your team is fully trained to identify and act on potential AML risks

5. Proactive Remediation
Address compliance gaps promptly to mitigate the risk of penalties and demonstrate your firm’s commitment
to strong AML practices.

By staying proactive in managing your firm’s AML obligations, you can mitigate risks, avoid penalties, and
strengthen your reputation in the market.

How Waystone Can Help
Waystone provides specialised support to help financial services businesses strengthen their AML systems and
meet regulatory standards. Here’s how Waystone can support your AML compliance efforts:

— AML Policy and Procedures Development
Our team can design and implement comprehensive AML policies and procedures tailored to your firm’s
needs, ensuring compliance with regulatory requirements.

— AML Training Programs
Our customized training programs ensure your staff understands and applies AML regulations effectively,
keeping your team well-equipped to identify suspicious activities.

— Remediation Support
Where there are compliance gaps, we can assist with remediation, helping to address deficiencies in
systems, due diligence and transaction monitoring.

— Outsourced Compliance Officer/MLRO Services
We provide outsourced compliance officer and Money Laundering Reporting Officer (‘MLRO”) services to
ensure your firm remains aligned with regulatory expectations.

— AML Gap Analysis
Our gap analysis services help identify weaknesses in your current compliance framework, allowing you to
proactively address potential issues before they result in penalties.

Partnering with Waystone ensures that your firm not only meets compliance standards but also prepares for
future regulatory challenges with confidence. If you would like to find out more about our compliance advisory
solutions, please reach out to our Middle East compliance solutions team today or contact us below.

< Contact Us > >
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